K-ONE TECHNOLOGY BERHAD

(Company No: 539757-K)

Interim Financial Reports for the 3rd quarter ended 30 September 2005

NOTES TO THE INTERIM FINANCIAL REPORT 

FOR THE QUARTER AND FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005

B.
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD (‘BURSA SECURITIES”)

B1.     Review of Performance 

For the current quarter under review, the Group achieved a revenue and profit before taxation of RM4.58 million and RM0.74 million respectively.  
B2.
Comparison of Current Quarter Results with the Preceding Quarter

There are no comparison figures in the preceding quarter as this is the Group’s first quarterly report as a public listed company. 

B3.
Prospects for the current financial year

Barring any unforeseen circumstances, the Board is positive of the Group’s performance in the financial year ending 31 December 2005. 

B4.
Variance on Profit forecast and Profit Guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

B5.
Taxation 

No provision for taxation was required for the financial period ended 30 September 2005 as the Group is still within the tax exemption period granted by the Ministry of International Trade and Industry and Ministry of Finance.

B6.
Profit on Sale of Unquoted Investment and/or Properties

There was no disposal of unquoted investment or properties during the financial quarter under review.

B7.
Purchase and Disposal of Quoted Securities 

There was no purchase or disposal of quoted securities during the financial quarter under review.

B8.
Status of Corporate Proposals 

On 1 December 2005, the Company issued 9,450,000 new ordinary shares of RM0.10 each in conjunction with its listing exercise. The entire enlarged and paid up share capital of the Company, comprising 37,800,000 ordinary shares of RM0.10 each are due to be listed and quoted on the MESDAQ Market of Bursa Securities on 5 January 2006.

The Group intends to utilise the proceeds raised from the rights and public issue of RM8.369 million in the following manner: -

	Purpose
	RM’000

	Upgrading of D&D Centre
	1,500

	Establishment of global sales offices
	900

	Expansion plans for manufacturing facilities
	1,550

	Working capital 
	3,219

	Estimated shares issue expenses
	1,200

	Total 
	8,369


B9.
Group Borrowings and Debt Securities 

Particulars of the Group’s borrowings as at 30 September 2005 are as follows:

	
	
	RM’000

	Short term borrowings - Unsecured
	

	
	  Bankers’ acceptance 
	1,248

	
	  Hire purchase 
	39

	
	

	Long term borrowings - Unsecured
	

	
	 Hire purchase
	149

	
	

	Total Borrowings
	1,436


B10.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

B11.
Material Litigations

As at the date of this report announced, there was no material litigation against the Group.

B12.
Dividend 

No dividend has been declared or paid during the current quarter under review.  No dividend was declared for the financial year ended 31 December 2004.

B13.
Earnings Per Share

(a)
Basic earnings per share

The earnings per share for the current year to date is calculated by dividing the net profit attributable to shareholders of RM1,146,411 by the weighted average number of shares in issue of 15,733,889 of RM0.10 ordinary shares. 

	
	Current quarter 

30/09/2005
	Current year to-date

30/09/2005

	Net profit (RM’000)
	735
	1,146

	No of Ordinary shares of RM0.10 par each
	22,500,000
	15,733,889

	Basic Earnings per Ordinary Shares (sen)
	3.3 sen
	7.3 sen


(b)
Fully diluted earnings per share

N/A
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